Decentralization

The Settlement provides for a system of decentralisation intended to promote good governance, transparency and effectiveness in public services.  Recognizing the concerns of the Kosovo Serb community, in particular, the Settlement provides for it a high degree of control over its own affairs.

The Establishment of New Municipalities

· The Settlement establishes six new or enhanced Kosovo Serb municipalities: Mitrovicë/Mitrovica North; Graçanicë/Gracanica; Ranillug/Ranilug; Partesh/Parteš; Kllokot/Vërboc – Klokott/Vrbovac; and Novobërdë/Novo Brdo.

· The current municipality of Mitrovicë/Mitrovica will be split into the two municipalities of Mitrovicë/Mitrovica North and Mitrovicë/Mitrovica South, with cooperation and coordination between them facilitated through a newly established Joint Board.

· Additional municipalities for non-majority communities may be established in consultation with the respective communities.

· The Settlement’s provisions related to the establishment of new municipalities may be reviewed and revised as necessary by the International Civilian Representative after a census is conducted.

Municipal Competencies

· All municipalities will have responsibility for areas affecting the daily life of Kosovo citizens, including: education at the pre-primary, primary and secondary levels; public primary health care; local economic development; urban and rural planning; public housing; naming of roads, streets and other public places; and the provision of public services and utilities, among others.

· In addition, designated Kosovo Serb municipalities will have the following extended responsibilities:

· The Municipalities of Mitrovicë/Mitrovica - North, Graçanicë/Gracanica, and Shtërpcë/Štrpce will have authority over hospitals and the provision of secondary health care in their municipalities.

· The Municipality of Mitrovicë/Mitrovica – North will have certain responsibilities with regard to the Serbian language university of Mitrovicë/Mitrovica.

· All Kosovo Serb municipalities will be responsible for the protection and promotion of cultural and religious affairs at the local level; 

· All Kosovo Serb municipalities will have an enhanced role in the selection of local Police Station Commanders.

Municipal Finances

· All municipalities will be responsible for their own budgets and are entitled to financial resources of their own.

· A fair and transparent block grant system will be established, ensuring  greater municipal autonomy in the allocation and expenditure of central funds.

Municipal Cooperation

· Municipalities will have the right to form associations and partnerships with other municipalities in Kosovo to carry out functions of mutual interest.

· Municipalities will have the right to cooperate with municipalities and institutions in Serbia, including the right to receive financial donations and technical assistance from Serbia, within certain clear parameters set by the Settlement.

